RETAIL, MEDICAL AND MORE I ALTERNATIVES

Investors drawn away from high street
Nilesh Patel, director, and Pritesh Patel,
consultant, at consultancy Prideview
Group
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off-market for £810,000 – a
6.8% yield – by an investor
from the region;
n A new parade of shops in
Burton-on-Trent, which
includes a Co-op Food on a
12-year lease with four other
tenants, was bought for £1.77m
– a 6.9% yield – for a private
cash buyer.
Medical
The medical proposition is one
we all empathise with, even
more so given our ageing
population. Doctors, dentists,
pharmacies, health centres,
funeral parlours, vets, opticians
and cosmetic salons all fit in
this category.
Recent deals we’ve been
involved in include:
n A dental practice let to My
Dentist (a blue-chip operator)
in Norfolk on a lease with a
break in one and a half years
– it sold at auction for
£245,000, a 5.7% yield;
n A Boots pharmacy with a
four-and-a-half-year lease in a
busy Birmingham suburb sold
for £190,000, a 6.6% yield;
n At the higher end of the
market, an NHS office and skin
clinic in Harrow, let on a
10-year lease, was bought
off-market for £2.6m, a 5.5%
yield for a medical fund.
Restaurants and pubs
This sector has performed well
as it is complimentary rather
than contradictory to the
internet – apps such as Just Eat
and Deliveroo are helping
many restaurants increase their
reach and sales.
Arguably the greatest
covenant of them all,
McDonald’s, is the perfect
example of this sector, and the
Leicester town centre branch,
which is let for another 18
years, was acquired by one of
Prideview Group’s medical
clients at auction for around
£2.5m, a 4.5% yield.
Pub sites often appeal due
to their conversion and
redevelopment potential, as
seen with the recent offmarket purchase of a pub on
a large site in Southgate, North
London, on a six-year lease by
a local developer for £1.8m, a
4.8% yield.

